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Labour Builders’ wages rise 4.3%, while rates for heating and ventilation workers are up 3.5%

■ Builders’ wage rates increased by 4.3% at the end of June.
■ Heating and ventilation operatives’ rates rose 3.5% on 3 September.
■ No further wage increases are due this year
■ Average earnings in construction rose by 2.6% over the year to
June, according to Office for National Statistics data.
■ Minimum wage rises from £5.35 to £5.52 an hour from 1 October

Heating and ventilation operatives
Wage rates for heating and ventilation operatives increased on 
3 September as the second part of a three-year wage agreement.
Rates rose by 3.5%, the same as last November. The new rates are:

£/hr
Foreman 14.14
Senior craftsman 11.69
Craftsman 10.73
Installer 9.72
Adult trainee 8.19
Mate (18 and over) 8.19

Responsibility allowances for craftsmen and senior craftsmen rose
by a similar percentage, lifting the rate for one unit (second welding

skill or supervisory responsibility) to 48p per hour and two units
(second welding skill and supervisory responsibility) to 96p per hour.

Overtime and travelling allowances increased the same amount.
Abnormal conditions money has not changed and remains at £2.99

per day. Combined weekly holiday credit and welfare contributions
will increase from 1 October 2007 by approximately 2.5%.

Dayworks
A new definition of “prime cost of daywork carried out under a
building contract” was operative from 1 September 2007, superseding
the previous definition in a December 1975 document. While not
changing the definition of prime cost, the document provides two
options for determining the value of labour used in dayworks:
■ Option A: as the original definition, that is, a percentage addition
to be tendered by the contractor for “incidental costs, overheads and
profit” to the cost of labour, determined to reflect the cost of labour
in accordance with the national working rule agreement and 
statutory on-costs paid by an employer.
■ Option B: all-inclusive rates tendered by the contractor to reflect
prime cost and allowances for required “incidental costs, overheads
and profit”. Rates are normally fixed for the duration of the contract.
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Wage agreement summary

The following table summarises the wage agreements currently in force for the principal wage-fixing bodies in the construction industry   

Operatives Agreement body Current basic hourly rate Effective since Details in Date of next review

Builders and civil
engineering
operatives 

Plumbers 

H&V operatives 

Electricians

Construction Industry
Joint Council

Building and Allied Trades
Joint Industrial Council

The Joint Industry Board
for Plumbing Mechanical
Engineering Services in
England and Wales
Scottish and Northern
Ireland Joint Industry
Board for the Plumbing
Industry

Joint Conciliation
Committee of the Heating,
Ventilating and Domestic
Engineering Industry 

The Joint Industry Board
for the Electrical
Contracting Industry
Scottish Joint Industry
Board for the Electrical
Contracting Industry

Craft rate: £9.72 / hour

Advanced craft:  £10.06 /
hour

Advanced plumber:
£11.60 / hour

Advanced plumber:
£11.55 / hour

Craftsman:  £10.73 / hour

Approved electrician:
£12.58 / hour

Approved electrician:
£12.58 / hour

25 June 2007

11 June 2007 

1 January 2007

4 June 2007 

3 September 2007

8 January 2007 

8 January 2007

Cost Update 8 June 2007 /
Spon’s Architects’ and
Builders’ Price Book 2008
Cost Update 8 June 2007 /
Spon’s Architects’ and
Builders’ Price Book 2008

Spon’s Mechanical and
Electrical Services Price Book
2007
Cost Update 23 March 2007
Cost Update 8 June 2007 

See “executive summary”
above

Spon’s Mechanical and
Electrical Services Price
Book 2007
Cost Update 23 March 2007

30 June 2008 (basic rates
will rise by 6%)

9 June 2008 (subject to
new agreement)

Not expected before 7
January 2008 (subject to
new agreement)

Not expected before 2
June 2008

6 September 2008 (basic
rates will increase by 4%)

Not expected before 14
January 2008 (subject to
new agreement)
Not expected before 14
January 2008 (subject to
new agreement)
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