
BUILDING MAGAZINE 19.10.2007

20 news.finance.companies

BY MICHAEL GLACKIN

Balfour Beatty’s dominance of British
contracting continued in September as it took
the top slot in the contractors league, and
stretched its total for the year to £3.2bn –
£1bn more than second-placed Kier.

It clinched £295m worth of contracts during
September, £244m of which came from the
public sector in general and the £136m
Tameside hospital scheme in particular.

Snapping at its heels was HBG, which
picked up £270m worth of contracts in
September after hoovering up £203m of
commercial work, complemented by £67m of
public sector contracts.

Morgan Sindall also enjoyed a good month
as it moved up into third place with £222m
worth of work, of which £179m were public
sector contracts.

September proved a good month for the up
and coming mid-sized contractors with
Leadbitter and Durkan catapulting
themselves into the top 10. Leadbitter jumped
from 11th to fifth on the back of a strong
showing from its housing division, which
earned £110m of the company’s £138m
workload. Meanwhile Durkan came from
nowhere to sixth after earning £136m over
the month, of which all but £250,000 was
accounted for by its large housing arm.

September was not so kind to Skanska,
which plunged from the best earner in August
to 26th place. The company earned £15.9m
from its commercial operations.

Balfour Beatty also eased its way to the 
top of the contractors tables when civils 
work was taken into account, clinching
£317m worth of work during September.

Skanska suffered slightly less of a plunge
when its civils work was taken into
consideration as it tumbled from first to 17th
with £34.8m worth of work helped by a
£19.7m contribution from its civils division.

Over the year Balfour remained on top 
with £3.2bn of work on the back of a 
massive 741 contracts. Kier remained in 
second place with £2.3bn earned from 477
contracts. The most interesting development
was that HBG jumped into the number
three slot, up from fifth last month, after a
strong third quarter pushed its earnings for
the year to £2bn.

Balfour reigns on as Durkan
and Leadbitter hit the big time
Business barometer Balfour stays £1bn clear as two mid-sized contractors shoot into the top 10 

Number Total 
of projects value (£m)

1 Building Design Partnership 44 1,549
2 Broadway Malyan 16 1,053
3 Renzo Piano 1 750
4 John McAslan + Partners 7 736
5 Holder Mathias Architects 14 561
6 Michael Squire and Partners 6 463
7 Chapman Taylor Partnership 5 423
8 CZWG Architects 4 421
9 Sheppard Robson 17 373
10 Hamilton Associates 19 372
11 Tribal Group 29 314
12 Aedas 43 304
13 Carey Jones Architects 12 300
14 Allies and Morrison 7 276
15 Arup 4 273
16 PRP Architects 19 239
17 Leslie Jones Architects 6 228
18 DLA Architecture 14 223
19 HLM Architects 10 221
20 Scott Brownrigg 7 209

Total 284 9,287

Number Total 
of projects value (£m)

1 British Nuclear Fuels 1 6,500
2 Environment Agency 4 2,000
3 Ravenscraig Partnership 1 1,000
4 GMPTE 1 900
5 Waste Recycling Group 3 900
6 Sellar Property Group 3 776
7 Transport for London 4 476
8 Edinburgh council 2 456
9 Network Rail 15 371
10 Rotherham council 12 352
11 Portsmouth HA 10 352
12 Dragons International Studio 1 350
13 University Hospital Birmingham 3 341
14 Docklands Light Railway 12 328
15 FCH Housing and Care 4 320
16 SEEDA 2 302
17 Capital Shopping Centres 2 301
18 Blackpool council 1 300
19 Tees Valley Regeneration 1 300
20 BG 8 289

Total 90 16,912

Top contractors including civils
Monthly work won, 1–30 September 2006

Number of Total
projects value (£m)

1 2 Balfour Beatty 55 317
2 4 HBG Construction 9 270
3 7 Morgan Sindall 38 227
4 3 Kier 32 199
5 11 Leadbitter 27 138
6 – Durkan 11 136
7 5 Bowmer & Kirkland 9 73
8 17 Galliford Try 13 69
9 14 Rok 22 65
10 29 Costain 4 62
11 31 Miller 3 62
12 38 ISG 26 59
13 6 Willmott Dixon 6 47
14 47 Eric Wright 8 42
15 37 Carillion 15 38
16 15 Bovis Lend Lease 2 36
17 1 Skanska 10 35
18 – Modus Group 8 35
19 16 Fitzpatrick 7 29
20 20 Watkin Jones 1 25
21 30 Edmund Nuttall 12 24
22 25 Styles & Wood 8 24
23 – Clugston 4 24
24 28 Osborne 10 24
25 – R Durtnell 0 24
26 – Gleeson Building 2 23
27 22 Interserve Projects 22 23
28 13 Apollo Group 9 20
29 – Morrison 7 18
30 – Inspace 7 17

Total 387 2,182

Top contractors excluding civils 
Monthly work won, 1–30 September 2006

Top architects
1 October 2006–30 September 2007

Top clients/promoters
1 October 2006–30 September 2007

Number of Total
projects value (£m)

1 4 Balfour Beatty 42 295
2 3 HBG Construction 9 270
3 7 Morgan Sindall 36 222
4 2 Kier 32 199
5 11 Leadbitter 27 138
6 – Durkan 11 136
7 5 Bowmer & Kirkland 9 73
8 17 Galliford Try 13 69
9 14 Rok 22 65
10 27 Miller 3 62
11 33 ISG 26 59
12 6 Willmott Dixon 6 47
13 46 Eric Wright 5 41
14 15 Bovis Lend Lease 2 36
15 – Modus Group 8 35
16 43 Carillion 11 32
17 19 Watkin Jones 1 25
18 23 Styles & Wood 8 24
19 – R Durtnell & Sons 5 24
20 – Gleeson Building 2 23
21 13 Apollo Group 9 20
22 – Clugston 2 20
23 26 Osborne 3 18
24 – Inspace 7 17
25 28 Interserve Projects 18 17
26 1 Skanska 3 15
27 38 Multibuild 6 15
28 – Thomas Vale 10 13
29 16 Fitzpatrick 2 13
30 30 Crispin & Borst 4 11

Total 342 2,030
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The consolidation process in the
housebuilding sector moved up another notch
as Bovis Homes snapped up Merseyside
housebuilder Elite Homes for almost £72m,
writes Michael Glackin.

Bovis Homes will pay £25.7m in cash to
Elite and take on £46.2m of the company’s
debt. The deal will increase Bovis Homes’
landbank with planning permission by more
than 800 plots, to 12,470.

Elite sells homes across north-west England
and Yorkshire. Last year it posted pre-tax
profit of £6.4m on sales of £58.4m.

Malcolm Harris, Bovis Homes’ chief
executive, said: “This acquisition represents a
good opportunity to consolidate our presence
in the north of England, developing our
position in this important market as part of
our longer-term regional expansion plans.”

City analysts said the economies of scale in
what is traditionally a low margin region
would benefit Bovis Homes in the long term.
Simon Brown, an analyst with stockbroker
Evolution, said: “It is a small deal in overall
terms, but it shows that the attractions of
acquiring planned land in bulk will maintain
the trend of steady industry consolidation.”

The City also thought Bovis Homes had

achieved a good price for Elite, as its shares
rose after the announcement on Friday; other
housebuilders shares performed poorly.

Last time out, Bovis Homes posted a 10%
rise in pre-tax profit to £58.4m for the six
months to 30 June.

In common with other housebuilders,
Bovis Homes’ share price plunged from
its April high of 1,220p.

Shares are trading at about 673p, above last
month’s year low of 637p, giving the company
a market capitalisation of about £815m.

Bovis Homes has recently been seen as a
potential takeover target but, to date, has
been protected by its high share price.

For more on housebuilding consolidation 
search www.building.co.uk/archive
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Number Total 
of projects value (£m)

1 EC Harris 84 4,673
2 Turner & Townsend 45 3,676
3 Davis Langdon 129 2,366
4 Gleeds 69 818
5 Faithful + Gould 84 776
6 Gardiner & Theobald 60 764
7 Franklin + Andrews 61 707
8 Cyril Sweett 42 581
9 DBK Group 70 474
10 Tweeds 59 361
11 WT Partnership 59 350
12 Welling Partnership 8 346
13 Burnley Wilson & Fish 12 312
14 Northcroft 62 272
15 Jackson Coles 39 232
16 AYH 23 229
17 Mace 1 220
18 Thomas & Adamson 4 202
19 Bucknall Austin 17 159
20 Welwyn council 1 150

Total 929 17,668

Number of Total
projects value(£m)

1 1 Balfour Beatty 741 3,234
2 2 Kier 477 2,281
3 5 HBG Construction 116 2,027
4 3 Bovis Lend Lease 25 1,938
5 4 Laing O’Rourke 53 1,666
6 6 Morgan Sindall 451 1,618
7 7 Carillion 215 1,283
8 8 Skanska 137 983
9 9 Wates 210 916
10 10 Rok 346 877
11 11 Bowmer & Kirkland 124 854
12 12 Galliford Try 154 790
13 13 Edmund Nuttall 118 724
14 16 Apollo Group 116 637
15 18 Sir Robert McAlpine 23 603
16 17 Interserve Projects 279 589
17 14 Taylor Woodrow 45 535
18 20 Miller 35 531
19 15 Norwest Holst 50 507
20 19 ISG 151 504
21 23 Leadbitter 94 447
22 21 Morrison 70 441
23 22 Inspace 46 400
24 24 Willmott Dixon 65 393
25 25 Costain 46 355
26 26 Higgins Group 20 279
27 27 Midas Group 101 276
28 28 Styles & Wood 83 269.
29 31 FM Conway 40 257
30 29 Fitzpatrick 53 256

Total 4,484 26,469

Top quantity surveyors
1 October 2006–30 September 2007

Yearly work won
1 October 2006–30 September 2007

This information is compiled for Building by 
Barbour ABI. Call 0151-353 3500, email
Info@ABIBuildingData.com or see 
www.barbour-abi.com
■ Barbour ABI’s figures include UK contracts
with a value of £100,000 or above, and all
work awarded by negotiation or competitive
tender, including residential and civils work,
unless stated otherwise.

Bovis Homes buys Elite

It is a small deal in overall 
terms, but it shows the 
attractions of acquiring 
planned land in bulk
SIMON BROWN, ANALYST

RICS reports profit gloom
The latest economic snapshot
of the construction industry
by the RICS has presented a
bearish outlook for profit over
the next 12 months.

The RICS’ construction
market survey said
confidence in future profits
during the third quarter fell to
its lowest level in a year. 

Just 11% more surveyors
expect profits to be higher
rather than lower in 
12 months’ time, down from
25% in the previous quarter. 

Earlier this month a report
by Gardiner & Theobald also
warned that profit margins
were set to fall in the coming

year as growth slowed. 
The RICS added that growth

in total workloads “stabilised”
during the third quarter, but
at a level well above the
survey's long run average. 

Regionally, Scotland
continued to experience the
fastest expansion and London
and the South-east are
experiencing the slowest
workload growth of all the
regions in the survey.

In the north of England,
workloads rebounded
strongly after declining in 
the previous quarter.
Workload in the Midlands,
East Anglia and Wales

continued to grow at the same
pace as previously.

Although workloads in
Northern Ireland grew, 
the expansion was at a
slightly weaker pace than in
earlier quarters.

The survey said overall
workloads in public housing,
private housing, and 
private commercial sectors
increased at the same pace 
as previously. 

Workload growth in the
other public works and private
industrial sectors rebounded
during the quarter, but 
growth in the infrastructure
sector slowed. 

Harris: expanding northern operations
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